CHAPTER XXII.—CURRENCY AND BANKING;
MISCELLANEOUS COMMERCIAL FINANCE

CONSPECTUS
Pace Pace
Part 1.—Currency and Banking....... 799 SectioN 5, COMMERCIAL BANEING...., 812
SgorroN 1. HisTORICAL SEETCH....... 799 Subsection 1. Historical............ 812
SecTION 2. THE BANE OF CANADA,,,.. 800 Bubsection 2. Combined Statisties of
Subsection 1. The Bank of Canada Chartered Banks............ e 813
Act and Its Amendments........ 800 Subsection 3. Statistics of Individual
Subsection 2. The Bank of Canada Chartered Banks. . .............. 823
and Its Relationship to the Cana- SEcTION 6. GOVERNMENT AND OTHER
dian Financial System.......... 802 Savings BaNgs......... ..... . B27
Tae War-Time FUNCTIONE 0F A BEcTION 7. FOREIGN EXCHANGE....,.. 830
CENTRAL Bang.... ... ....... 802 Subsection 1. Exchange Rates. . .... 8§30
Subsection 3. Bank of Canada Opera-~ Subsection 2. War-Time Control un-
£ 370 1Y PO 805 der the Foreign Exchange Control
SeEcTION 3. CURRENCY. . ...vovuvrnnns 806 Board. ...ttt 833
Subsection 1. Canadian Coinage..... 806
Subsection 2, Domirion and Bank of
Canada Notes. . ................ 808 | Part II.—Miscellaneous Commercial
Subsection 3, Chartered Bank Notes, 809 Finance........ooovuieniinaun, 836
Secrion 4. MONETARY RESERVES..... 811 Szerron 1, LoaN anp Trust CoMm-
Subsection 1. Bank of Canada Re- PANIER. . v vninnvnrnrrnnnnannns 836
BEIVEE. v v v vt vav v v rnnrnnerann 811 SecTiON 2, SMaLL Loans COMPANIES. , 840
Subsection 2. Chartered Bank Cana- SEcTioN 3. SaLEs oF CanapiaN Bonps, 841
dian Cash Reserves.............. 811 SEcTiON 4, CORPORATION DIvIDENDS,. 843

In this chapter are assembled the statistics regarding financial institutions and
transactions, other than those pertaining to insurance, which are dealt with separately
in Chapter XXIII.

PART I.—CURRENCY AND BANKING
Section 1.—Historical Sketch

« At pp. 900-905, inclusive, of the 1938 Year Book there appears a historical
sketch of currency and banking in Canada, tracing certain features of the central
banking system that finally led up to the establishment of the Bank of Canada.
In chronological order these were:—

1. Ceniral Note Issue, permanently established with the issue of Dominion
notes under legislation of 1868.

2. The Canadian Bankers’ Association, established in 1900, and designed to
effect greater co-operation among the banks in the issue of notes, in credit control
and in various aspects of bank activities.

3. The Central Gold Reserves, established by the Bank Act of 1913,

4. Rediscount Facilities, although originated as a war measure by the Finance
Act of 1914, were made a permanent feature of the system by the Finance Act of
1923, which empowered the Minister of Finance to issue Dominion notes to the banks
on the deposit by them of approved securities. This legislation provided the banks
with a means of increasing their legal tender cash reserves at will.
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